WATERWORKS REVENUE BOND

AN ORDINANCE AUTHORIZING AND PROVIDING FOR THE
BORROWING OF MONEY, ISSUING A WATERWORKS REVENUE
BOND THEREFOR IN THE AMOUNT OF $31,000.00 FOR
CONSTRUCTING A WATERWORKS SYSTEM; PRESCRIBING
THE BOND FOBM, THE TERMS AND CONDITIONS OF ISSUE
AND RETIREMERNT , MAKINCG PROVISION FOR PAYMENT AND
SECURITY THEREOF AND DECLARING AN EMERGENCY,

WHEREAS, it has been deteymined that there is immediate
need for the consltruction of au estension to the Town's wateyw
woghs system; and

WREREAB, 1t is necessaxy to defray 2 portion of the cost
of constructing and equlpping said extension, including
sngingsering and legal fees and other necessary and related
expenses, by obtaining a loan nade, oy inpured, by the United
“dtates of Ameriesn o aspcordance with the applicable provisions
of the Consolidated Farmers Home Administration Act of 1961,
it being determined that the Town L8 uwnable te obtaln sufficient
credit elvewheye to finance sald system, taking into consideva-~
tion pravalling private snd cooparative vates and terws cure
rently availablie;

NOW, THEREFORE, BE IT ORDAINED BY THE Town ¢f Brookland,
Avkansas :

SECTIOR 1: That the Towsn proceed with the conatruction
3f the extecsion tou the vaterworks syvatewm and for defrayiug
the aost theveof to obtain suech finsnclal assistence as i1s
avalleble by a loan, wmade or insured by the United States of
dmericn, acting by aund threugh the Varmers Home Admindetrvation,
bnited States Department of Agriculturs.,

GECTION 2: Thet puzrsuant toe the general statutes of
Arkhansag, and partieularly Act 131 of 1933, ss anended (Ark,
State. 19-4201 et seq.) the Town 1s hereby asuthorized to borrow
$11,000.00 and issue as avidence thareof a waterworke revenue
bond. S8ald bond shall be dated as of the date of delivery, beax
interest at the rate of four and one~half peyr cent (4 1/2%) per
snnum and be payable iv asnnusl amortizged installments beginning
on Jausuayry 1, 1969, and on esch succseding Janvary 1 thervesftex,
until the face amount of the bond plus interest therveon is
fully pald, except thaet the fiaal payment o©f the entiyve ip-
debtednase if unot sooner pald ghall be due and payable 40 yeaxs
from the date of the bond., 8o loug a3 such bound 1s held or
insured by the Unitsd States of Ameviecs, such principal and
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intevcst shall be payasble to the office of the FParwers Home
Administration, United States Departmaent of Agricultuvre, Jones-
horo, Avkansas, o¢ at such other plsce as way bhe desigunated by
the Governmant,

The bond, together with the intevrest thereon, shall be
payable solely from the income and revenuss to be devived from
the operation of the water system, a sufficlent portion of which
ie heveby pledged in payment of the bond and sald bond shall be
additdonally secured by 8 statutory morigage lien on the lands,
buildings, machineyy and equipwment comprising such waterworks
aystesn., Basld bond shall be payable egusliy and vrateably securad
with the bond issuved undeyr the Bound Ordinsnce asdopted oun
September 1l&, 1965,

SECTION 3: Said Boud shsll be signed by the Mayor and
Recorder and be in substantlally the following form:

URITED STATES OF AMERICA
STATE OF ARKANSZAS®
COUNTY OF CRALGHEAD

TOWN OF BROOKLAND

WATERWORKSE REVERUE BOHD
RHOW ALL MEW BY THESE PRESENTS:

That the Toww of Byookland, in the Cownty of Cralghead,
State of Arkansas, for vseslue vecelved, hereby promises to pay
to the orvder of the United States of Amevizas, through the
Farymers Home Administration, United States Deparvtment of Agvi~
culture, at ite office in Jonesboro, Arkenses, the primcipal
sum of Bleven Thousand Dollsrs {($11,000.00), with interest on
the unpald prineipal balance at the rate of four and one-half
peyr cent (4 1/2%) per annum. The ssid principal and intevest
shall be payable in the following installmente on orx before tha
foliowing datea: $568.00 January 1, 1969, and $568.00 therveaftey
on each Januvary 1 uwuntil the principal and interest sve fully paild,
axcept that the final peyment of the entive indebredness evi-
danced hereby 1f net sooner paid shall be dwe aand payable forty
{40} vears from the date of this Bond,

This bond g issuved pursuwent to and in accordsnce with the
provisions of Act 131 of 1933, as smended (Ark, State, 19-4201
at saq.), for the purpose of paylug the cost of constructing
an extension to the waterworks systewm, and does not constituts
an ifindebteduness of the State of Arkensas and doess not gonstitute
an indebtednessg or plaedge of the general credit of the Town



within the wmeaning of any constltutional oy statutory limita-
tlon. Sald bound ls payable solely from a fixed smeunt of netv
revenuas from the Watexworks System, whieh amount zhall be
sufficient to pay the prineipsl and intevest ov ss8id bond as
the ssme becounes due and paysble. Saild amount hes baewn duly
set aside aud pledged as 2 special fund for that purpose and
identified as the "Waterworks Revenua Bound Fumd,'” cveated by
the ovdinance by which this bond 1s authoriged to bae issuved,
and the sald Town has fixed and has covenanted and agreed to
maintein vstew fov water service whiech ashall be sufficient at
all timsa to provide for the payment of tha reasonable expenses
vf operation, repair and mnalntensnce of sald Bysten, to pro-
vide for adequate depreciation, reserve, and o provide foy the
paynent of the principal of and interest on the bond as thae
cang becomes due and payable. This boend 1s additionally secuyed
by & movtgage upon the Watezworks System censtructed with the
procecds devived from the sale of the boumd.

Prepayments of scheduled installments, or any portiean
thereof, wmay be wmads &t any tiwme; except thet for insured lvans
to teu-e¢exempt public bodies, prepayments cannot be made during
the first five vaars from the dete herveof. Refunds aund extra
paymente, as defimed in the regulatiens of the Farwers Hone
Admindstzation aceording to the souwvces of funds Lluvolved,
shall, afteyr payment of interest, be spplied te the instsliuments
last to beacome due vondey this bownd and shall voet affeect the
wobligatios o pay the rewsalwning insteallments as schaduled hevelu.

IT IS HEREBY CERTIFIED AND RECITED that all actas, conditions,
and things required to be done precedent to and in igavdang this
bond have been done, have happened, and have pevformed fn legal
and due fovm as requived by lawy that s sufficlent amount of the
incone and vevenne deemad te be dervived from the ovpevation of
sald Systenm has been pledged to and will be set aside inte sald
speclel fund foy the paywent of the priascipal and intarest on
this bonrd,

IN WITNESS WHEREOY, The Town o©f Brookland, Avksnsas, by
its Town Council, haes cauvsed this bond to be signed by the Hayor
and Recerder ftheveof and sealed with the covporats seal of salid
Town, all as of the day of » 19 s

- sl o i 0

TOWN OF BROOGKLAND, ARKANSAS

By

Hayor

T3

ATTESTY

oo

Towvn Racoyrder

{BEAL)



BECTILAN 4y The Town by Ordinavee No. 19632 dated
Septenbaey 24, 31965, fixed the vates to be charged for waterw
services, and the vates so fixed sre reasouvable and the neceg~
sary @inimnum zates to be chavged, and said rates will produce
a tetal revenwe sufficlent o pay the ressonable costs of the
oparation, repalr and waintenance of the System, provide a sink-
ing fund sufflcient to sssure proupi payment ¢f the bound and
reserves therefor and provide for an adeguane depreciation fund
for repairs, extevsions and improvements. The rates so fixad
shall nevey ba reduced, except as provided 1o Sectdon 10 (b},
until the Bond and interest theveom shall have been pald in
full, end gsaild rates shall, when necsssary, ba increased iun
an amownt sufficient to provide fowr the walntenancs of the
funds hevelnaftaer deseribed.

SECLION 53 Comstruction Fund, ALl development funds shall
be deppsited at the tiwe of loan closding {n the Construction
Fund under & Ueposi?t Agrecwment approved by the Favmers Houme
bAdministyation., These funds will be deposited in o superviaad
bank acceount dn & bank covered by Federal Deposit Insursuce.
Honey fun this fund ehall be withdyawn only on checks signed
by the Traasurey and counteralgned by the Ceunty Superxvieor of
the Parmevs Home Administvetion, Witbdrawael shall be only for
the purposes specified in the loan spplicatiea. The Towan's
share of any liquidated damages will be deposited in tha con-
struetion fund to asssure cowpletion of the project, ov for
paywent on the loen. When the counstruction of works of dmprove-
went has basen completed, or all authorized loan purposnes hawe
boen pald in fell, auny balance remalining iu the Construction
Pund shall be withdravwe and appliad on the boud sa an exira pay-
ment and the Construciion Fund will be closed; provided that 47
g grant is iovolved any funds vewalning sfter constvuction has
been completad will be deened to be grant funds and shall be
ratoroed o the Finspece O0{fice of the Farmers Home Adminlatya-
tion,

SECTION ¢: Vaterwerks Ravespue Fupd. The special fund
provided in and estaeblished undey Section & of the Ovdinance
adopted September 14, 1965, and desiguaved ss the Waterworks
gevenue Pund shall be mainteined so long as the bond haveby
authorizad is outstandliag, whieh Zund shall be sepavate aud
spart from all other funds and into which shall be deposited
#1l} income sud vevepuas devived from the opavation of the system,.
$aid fund shell be sxpended gud used ovuly Iv the wasner and ovdey
proavided in said Ordinswmee, and as hevelnaftexy apecililaed:

L. 7The Tewn agvees to wselataln seo long as the bond
hareby autherised is cutstandioy, the Operation and
Haivntepessner Fund, the Wategrworks Revenue Boand FPuad,
und the Depyreciation Fund providad forxr in the
Uyrdipance adepted Beptenber 14, 1965, and furtherw
eovepants asod agreas (o adjust the depoaits fn Che
Haterworhs Revenue bound Fund as follows:
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{a} In the Waterworks Revenue Bond FPund on the
pare bassis as prescribed in Saction 9 of the
Ordinance of Saptenbeyr 14, 19635, to veflect
the availeble anwvual debt sevvice on the boad
hareby auvthorlised.

SEQCIIOE 7: Subjeect to the fovegelng, which ave cumula~
tive, any balance in the Waterworks Revenve Fund shall be
used for the purpese of prepaying on sald bond or to wske
laprovements or extensiows to vhe System.

BRECTION 8: That s¢ long as the bond hereby authorized
remalunsg unpaid, the Town will not borrow any nouney from any
sourea or centract oy enteyry Iats any agveemant ox¥ incur any
other liabilities to be paid froem a pledge of the revenues of
the Waterworks, in cewnection with nmaking laprovements oy
extensions to sald watervorks, or for any purpose, without
obtaluning the prior written consent of the State Divecter of
the Farmers Howme Adwministration.

SECTION 9: The depcsitary bank of saech fund hareisebove
created aball give securdty, by the esevow deposit of notes oy
other direct or fully guasranteed obligstions of the Unicted
Stavtaes of Amevica, for sll sumas of each fund on Jdeposit with
it du excess of $15,000.00. dHonies on deposit to the evedit
of accounts and funds established and maintained in conformity
with the pvoviaions of this ordinance shell bs lavested by the
Depogltewry Bank, upen request by the Town, 1w direct obligations
of, or ebligaticas the principal of and intervest on which arve
puaranteed by the United States of Anmevica. Whers the Town ia
raguired to maiatadlm fixed amounts 4n such sceounts end funds,
the investwents shall be valwad 1n termws of current marker
value as of June 30 and Decewmber 3L of sach year. Interast
anrnad on such ifunvesiments shall be depositad v the fund {yon
whieh the lavestment was nade.

SECTIOR LU: The Town covensnte and syrees that so loug
g8 the bond rvemaing vupaid:

(a) Hone of the facilities or sarvices afforded by the
Byatewr shall be furnilshed without a reasoenable charge belng
made therefor. In the event thaet the Town or auy department,
agenay, ¥ lnscrumentality theveeof shall aveil itself of the
facllities or services a2fforded by the System, the veasonzble
valus of the services and facilicies se affordaed shall be
charged sgainst the Town or sweh dapariaent, sgeugy, oy
Instrunentality and shall be pald for as the chavges therefoy
segerue., The revenuves so reewived shall be deaned o be yevanues
darived fvowm the operstion of the 3ysten; provided, however,
thet nething heveln shall be conetrued ss vaguirvring the Town
or any department, segency orv instrumentellety theveof ve avall
ltself of the facilities or services afforded by the Systaem,



{(b) “Yhat ne reduction inv the imittial rate schedule for
the waterworks may be wade unless:

Lo The Towu has fully cowmplied with all of the
provisions of this Orvdinsnce for at least the
full caleaday yeay fwwediately precediung asuch
proposed reduetion of the laltial zate scheduls
and

2. The Researve Fund provided ia Ssetion & (2)

Lae been bueilt up to the reguired minlnuwm

3. The suvdit vegulsed o be made by Ssctdon LD (b
ceredin below of this ovdinsnce for the full calen-
dey yeayr ismediately preceding such proposed wate
reduction diseloses that the estimated revenuves
which would yeswlt from the proepwsed vate sohedule
will be sufficient to produce adeguate revenues

or warnings annuwally to pay the sasneval opervatioen
and saintenantces expenses, the copts of all essen~
tial replacoenents aud vepalrs o the watarworks,
the prinedpal of apnd dnterest on the waterworvrks
revenua bond, 2nd apy other obligatione paysble
annually fyom the revenues of the warerwerka,

and provide payments for the Regevve Fuond regalred
by this VUrdinance; sad

& The prioy written approval of the State Dirsctor
of the Feymers Howme Administration has been sbrtalmed,
so long se the waterwerhs rtevenuws pond issued bhevee
under 1 held vy ifunsured by the GCoveramesnt.

fe) Tt will waiutain the Systew fwu goeod condition and
operate the same in sn efficient manner and at a reascnable
cost and mainvale five, lightaing and tornwado insursanece on Lhe
System in an amount which nowvwally would be carvied by a pri-
vate company engaged in s similary type business. These Lusur-
anee policlies are to be tTaken with companies approved by the
Parmevs Home Aduwinistration, snd ave to eayrry a clauvse making
thes payable te the United States of Amervican (¥armers Home
Admivlstration) as i{te intevast wmay appesr, are to be kept
vconvinvously in forece, and elther the originael policiawa of
insurance shall be placed fn the custedy ¢of the Farmers Home
Adminigtration or the Farmervs Home Adndunistrancion ahall bhe
furnishad evidencs satisfacteory te it that the policies have
besn issued and cavyry the loss payable to the United States
of Amexics (Farwmers Home Adsinistration). Inm the svent of loss,
the proceeds of sueh insurance sre o be applied selely ftoward
the recenstruction, rveplacepent, or vepaiy of vthe System, Iin
sueh svent it will, with resagaable promptness, causs to be



compenced and completed the reconstruction, replacavent and
vepalrs. lothing hevelin shall be construed as requiring the
Town to expend any funds for premiums on ity insurance on the
byetem whieh ave derived from sources other then the operation
of the Systen,

{(d) %The Treasurey shall bhe the custodisn of the revenuas
devived from the systew, and shall give bound as such custodiasn.
Such bond shall be in as asount not less than §__
and ghall be approved by the Paruwers Home Adwinistration.

{¢) Yhe Systew shaell be opersted uwpon a calendar year
basis, beginning Januayy 1 of sach yveay and ending and iunclud-~
ivg the following Decembay 31,

(£) JYe wilill wotbt sell, lesse, mortgage, pledge or other-
wise encumber, ov in any wananer dispose of, or otherwise
s#lienate, the watervorks or any part thereof, or any revenues
thevefrou, including any end all estensiens and additioons that
way ba made therete, until the bound harein avtherieed to be
lgsues shall bave been pald fa full, both principal and
intevrast, excewpt that so loag as the bond is held, or imsured
byy the Government, with the priovy written appreval of the
Srate Dizxecteoy of the Farwers lome Aduinistration, 1t may sell
any portion e¢f said property which shall have been replaced by
cthey property of at least equal value, or which ashall cease
to be negessary foy the effiecient oparation of the Systen, but
in ne mapuer noy Lo such extent as might prajudice the security
for the psyment of the bond herein authorized; provided, however,
thet Iin the avent of any sale es aforesaid, the proceedas of
such sale shall be distributed z2e net Lncome of the syaten in
secorvdange with the provisicns of this Ordinsuce.

{4) All veveauea Lfrom the Byastewm shall be daposited iu
guch depositary oy depositaries as may be lawfully designated
from time to time, subject, hewever, to the giving of security
by each such deposdtary as now oy ae hereafter may be required
aund pyovided each such depositary shall held membevxshilp 4n the
Federval Deposit Iansurance Corporation, All deposlts shall be
wade fn the vame of the Tovn and be s designated ag teo indl--
gate the paerticuvler fund te which the reveapues beleong. Fayments
from each fund set out in this Ordipance shall be made by check
ot vouchey signed by two duly designated persons and drawn on
the depositery io which the wonies in said fund shall have
baen deponited, and wvach sueh cheek ov voucher shall briefly
speclfy the purpese of the axpenditurs.

(k) It will keepy proper beoks of vecords snd sceounte
{separate f{rom all othay vecords and accounts) in which complete
and coryeqct entriaes shall be made of any tyaensactions relatlag
to ehe Systew snd have these vecords avdited at least onece each
yvaeay, and it shaell furnish the Farwevrs Howme Adminfotration a
copy of thie asudit,



(1) Xf there be any default in the payment of either the
privelpal oy of the interest on the bond, the helder or helders
theveof may enforce any mortgage lien and may by proper suit
eompel the pevformance of the dutles of the offlals of the
Town a8 set fowvth ia the statutes suthevizing the bond, If
there be default in the paymeunt of the principal of or interest
ou the bond, ov if the Tows shail fall to keep any other obli-
gation which it bervein assumes, and such default shall continue
for thirvty days thereafter, any court having jurisdictien in
any propeyr action, which may be instltuted by the holder of
the bond dn defeult, may sppoint a recelver to adwinistax the
systew on behealf of tha Town, with power to chavge and collsct
vates sufficient to provide fox the expenses of the receiver
ghilp, the paywment of the bond and interes® thereon, and the
paysent ¢f the spaervating expenses, and to apply rhe ilncome and
revenuas in conformity with sald statutes and this Ordinancse,
but when all defaults ere cured, the recelvership shall be
endasd and the wmanagewent and control of the Syatem restored
Lo the Town.

(3) Xf defavlt is made in the payment of the bend, or
Lf bond fund requivements are noet met, the holdey of such boud
may desleve the bond fmnadiately due sond payable and in defaule,
and instltute suit te enforce ths pledge lien herveln granted.
The faliure to exevelse this option upon any dafault shall not
be a8 walver of the right to sxercise 1t upon any subsegusni
gdqefault.

(k) It will, prior to Decembexr 31 of each year, beginning
Dacamber 31, 1967, prepare a budget for the ensuviang caleandarv
year of the Waterworks covering prospective revenues and
receipits, operation and malntenance expensas, wnd deposits to
be wade duving such calenday year 1un the various funds seti up
by ¢his Qudinsnce. A copy of such budget will be forwavded
prowptly tov the State Director of the Farmers Hdome Administration
wy othaer offieisl desdignated by the Covernment,

(1) 1f at any time it shall appesar teo the Govevament thal
the Tewn 4is sble to call for redemption or refund the then cui-
standing bond, 4in whole ov in part, by obteining & loan feor
auch purpeses frowm rvesponsible coopevatlve ov private credit
sources , at vessounable revtes and teywms for loans for similar
purposes and paricd of time, or by oviher mweans, the Town will,
wpon request of the Government, redeern, refund, or apply few
and accept such loan ln suifieient amount to vepay the Uovegn-
nment or the helders of the bond, oy both, and will take all
actions a8 way be raquired in conneatlon with such ryedemptlon
oy refund,

{m) If the loan le iassured by the Covaernment, the Town
covenants dnd agrees Lo pay to the Government eny insurance
charge which way be specified in the Coverument's insursnce
sndorsenant,



{(n) Ia the event the Coveynment shall make any advances
to weat payments on the bowmd, or the paymenty o0f i{naursnce
preniums ow other advances which may be vegquired to protect
the Government's security Latevest as te any bsond, held or
insured by it, the Yowsn will pay imn addition to the interest
en the unpaid bond, dunterest on all suech advances or expendi=-
buves iu connection thewvewith wade by the Covernment, 4t fhe
sane pay ansue rate specified in the bond., ALl such advances,
arpendltures and ivtevest thereon shall be deemed payable upon
damand lmmediately, after any such expenditure by the Govaeran-
ment apd shall teke pyiority over all othey payments from tha
bond fund payments set forth herein.

SECTION 11: All contyvacts fory constructing the waterworhe
systen shali be subject te the pvioy approvel of the Goevern-
meny and shall cowtaln such provisions as may be required by
the GCovernment, ivcludiang the HRQUAL OPPORTUNITY CLAUSE zelatiug
te publiec contracts and to construction work lovolving Federald
assistanecs, The Mayer and Recorder are heveby asuthorized amd
divected to execute Form FHA 400-1 entitvled "Equal Oppovtunily
Agreoement,” to which is attached and made a part thereof an
"Equal Oppovtunity Clause” designated as Forw FEA 400-2 which
shall be incorporuted ian, or attsched ss & vider to, each con-
struction contract imvolvinsg $10,000 or wore.

SECTION 12: The Mayor and Recorder are heveby directad
fw publisb thie Ovdinance, ns required by law, precaded by sobticwe
of heavring signed by them, in substantially the €ollowing forwm:

HOTICE

Rotdlee is hereby given thet the Town of Breokland,
Arkangas, has adopted the Ordinance hareianasfter

set out; that the Toww wontemplates the lssuance
of the bond described in sald Ordinance; and that
any person intevested may appear before the Towa
Counecil on the _ __ day of » 19 N

at ____o'eloek ____.¥M., at the usual place of
meating of the Town Council in Brookland, Avkansgas,
to show cause Iin favor of oy szpainst the issvance

wf aald bond.

DATED this ___ day of ; 4.9

A

“aa e AT o 2

Mayor

Attest;

ity Regorder



SECTION 13: It is heveby ascextalned and declared that
there is ivpadiate need, in ovder to protect the heaslilh and
property ¢f the Lluhabitants of the Town, for the constrectien
of the waterworks aystem; therefore, an emevgenay exists end
this oxdinance iz necessary fovr the preservation of the
public peacs, health and safety, and shall take effect and
be do force without delay from and after 1ts passage.

PASSER: (fé”fz”é@@é’aj%vi 19 .7,

APPROVED s

“(//Lf Lo

Mayor

&T?EuTS

A riin ) £

ﬁ&-OEQ@ﬁ

(SBAL)

CERTIFIGAYTE

I: the undevsigned, Recordey of Brookland, Arkansas,
hereby certdfy the foregoing to be a true eopy ¢Ff an Urdipasnce
pagsed by the Town Council at a duly callied and constitutad
meating at whieh more than twe~thivds of the total number of
manbevs~alect of the Teown Cowacill were pyresent and vetad for
said Ovdinance, which is now of vecord in foek ¢
Poage s of the yecords of sald Tewn,

o B A

CERTIPIED underw wmy hand snd sealed with the corpuyate

seal of sald Town this _y¢ day of v oo s M9,
/7i;é¢%/ZQ/HJ<w;"<"

Recordey

{SBAL}



